SUBJECT TO THE EXCLUSIGNS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE B AND THE COMDITIONS AND STIPULATIONS,

OLD REPUBLIC NATIDNAL THLE INSURANCE COMPANY, a Minnesota corparation, hesein.called the Company, insures, as of Date of Policy

shown in Schedule A, against loss or damage, not exceeding the Amount of nsurance stated in Schadule A, sustained or incurred by the insured by reason of:

1. Title to the estate or interest described in Schedule A being vested ather than as stated thesein;

Any defect in or lien or encumbirance an the titls;

Unmarketzhility of the title;

Lack of a right of access o and fom the land;

The invalidity or unenforceability of the lien of the insured mortgage upon the title:

The priority of any lien or encumbrance over tha fieh of the instred mortgage;

Lack of priority of the lien of the insured mortgage over any statutory fien for sences, labor of materiah

{a} avisiag from an imprevament or work refated to the fand which is contracted for or commened prior to Date of Palicy; of

{b}  arising from an Emprovement or wark refated fo the fand which is contracted for or commenced subsequent to Date of Policy and which is financed in whole

. 0r in part by proceeds of the indebtedness secured by e insured mertgage which at Date of Policy the insured has advarced or is ohligated to advarice;

8 The invalidity or unenforcaability of any assignment of the insured mortgage. provided the assignment is shown in Schedite A, or the faifure of the assignment

shown in Schedde A to vest title to the insured morigage in e named insured assignes free and clear of all liens.
The Company wiil also pay the costs, sttomays’ fees and expenses mncured in defense of the titfe or the lien of the insured mortgage, as insured, but only to the
sxtent provided in the Canditions and Stipulations.
IN WITNESS WHEREOF, the said OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY has caused its corporate name and seal to be herewnto affixed by its
duly authorized officers as of the date shown in Schedule A, the poficy ta be valid when countersigned by an authorized officer or agent of the Company.
o o . EXCLUSIONSEROMUCOVERABE- - - - - oo 0 i i o
The following matters are expressly excluded from the coverage of this policy and the Company witl not pay foss or damage, costs, attomeys’ fees or expenses
which arise by reason of:

1. {a}l Anylaw, ordinance or govemmental requlation (including but not liméted to buitding and zoning fews, ordinances, of requlations) testricting, regulating,

prohibiting or relating to (i} the occupancy, use, of enjoyrrent of the land; (i} the charactet, dimensions or focation of any improvement now or hersafter
srected on the land; {ilij a separation in ownership or 2 change in the dimensions or area of the land or any parcet of which the fand is or wiss 2 part: of (iv)
environmental protection, er the effect of any violation of these laws, ardinances or govemmentaf regutations, except to the extent that a netice of the
enforcement thereof or a notice of & defect, lien ar encusmbrance resudting from 2 viotation or alleged violation affecting the land has been recorded i the
public records at Date of Poliey.

{b)  Any governmental police power not excluded by {a) ahove, except fo the extent that 2 notice of the exercise thereof or a notice of a defoct, fien or
encurnbrance resutting from & viclation or slleged violation affecting the land has been recorded in the public records at Date of Poficy.

2. Rights of eminent domain untless notice of the exercise thereof has been recorded in the public fecords at Date of Policy, but not excluding from coverage any
taking which has occurmed prior to Date of Policy which would be binding on the rights of 2 purchaser fos value withoui knowledge.

3. Defects, lilens, encumbrances, adverse claims or other matters:

- {a)  Crested, suffered, assumed or agread to by the insured claimant; ’
{b}  not known 10 the Company, not recorded in the public records at Date of Policy, but known to the insured claimant and not disciosed in writing to the
Company by the insured claimant prier to the date the insured claimant became an insured under this policy;
{c}  resulting in no foss or damage to the insured claimant;
{d) attaching or created subsequent to Date of Policy (except to the extent that this policy insures.the priority of the Fien of the insured mrorigage over any
statutory lien for services. fahor or materall: or
{el  resulting in Joss or damage which would not have been sustained ¥ the insured claimant had paid value for the insured matigage.

4. Unenforceability of the tien.of the insired morigags because of the inability or faiture of the insured at Date of Pelizy, or the inability or failuse of any
subsequent owner of the indebtedness, to comply with applicable doing business laws of the stata in which the land is situated,

5. Invaiidity or unenforceability of the lien of the insured morigage, or claim thereof, which arises out of the transaction evidenced by the insured mortgage and is
based upor: usury of any consuemer credit protection o truth in lending law. ]

8. Any statutery lien for services, lsbor or materials (or the elaim of priority of any statutety en for services, Jabor or materials over the Hex of the insured
maortgage) arising from an improvement of work related to the land which is confracted for and commenced subsequent %o Date of Policy and is not financed in
whole or in part by procseds of the indebtedness secured by the insured mortgage which at Daté of Policy the inswred has advanced o is obligated to advancs,

7. Anyclaim, which arises aut of the transaction creating the inferest of the mortgagee insured by this policy, by reason of the operation of federal bankruptcy,
stete insolvency, or similar creditors’ rights faws, that is based on: N ' '

{a}  the fransactivh credting the interest of the insured mortgagee being deemed 3 fraudulent comveyance or fraudulent transfer; o

(b} the subordinition of the Interest of the insured morigagee as a result of the spplication of the doctrine of equitable subotdination; or

{eb  the trarisaction creating the interest of the insured mortgages being deemed a preferential transfer except where the prefersntial tremsfer results from the failure:
{it totimely record the instrument of fransfer; or
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{iil  of such recordation to impart notice to a purchaser for value or OLD REPUBLIE NATIONAL TITLE métmm:s COMPANY
o 3 judgment or lien creditor. : A Stack Cﬁmpaﬁy ]
Issued through the Office of 400 Second Avents Sout, Minneapoils, Minresots 55401
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SCHEDULE A

Old Republic National Title Insurance Company

Premises Address: 188 EAST S4TH STREET, BROOKLYN, NY
Section, Block and Lot: 15,4659 & 25

Policy No. MM6298920
File Ne. JM20733A

Date of Policy: 10/31/2006 Amount of Insurance: $370,000.00

. Name of Insured: EDGE CAPITAL, LLC, [TS SUCCESSORS AND/OR ASSIGNS.
2. The estate or interest in the land described herein and which is covered by this policy is:
FEE SIMPLE |
| 3. Title to the estate or interest in the land is vested in:
POWERHOUSE REALTY CORP.

4, The insured mortgage and assignments thereof, if any, are described as follows:

MORTGAGE MADE BY POWERHOUSE REALTY CORP. TO THE INSURED, IN THE AMOUNT OF
$370,000.00, PLUS INTEREST DATED 10/31/2006 TO BE RECORDED IN THE CITY REGISTER’S OFFICE,

COUNTY OF KINGS.
5. The land referred to in this Policy is described as follows:
SEE DESCRIPTION ATTACHED HERETO.

If Paragraph 5 is emitted, 2 Schedule C, captioned the same as Paragraph 5, must be used,

Countersigned

Authorized Signatory

Loan Policy
Rev. 1990



Olé.Repnblic National Title Insurance Ccmpa:;y

TITLE NO, IM20733A

SCHEDULE A

ALL THAT CERTAIN PLOT, PIECE OR PARCEL OF LAND, SITUATE, LYING AND BEING IN THE BOROGUGH
OF BROOKLYN, COUNTY OF KINGS, CITY AND STATE OF NEW YORK, NOW KNOWN, DESIGNATED AND
DESCRIBED AS AND BY THE NUMBER 184 EAST 54™ STREET, BEING MORE PARTICULARLY BOUNDED

AND DESCRIBED AS FOLLOWS, TO WIT;

BEGINNING AT A POINT ON THE WESTERLY SIDE OF EAST 54™ STREET, DISTANT 100 FEET NORTHERLY
FROM THE CORNER FORMED BY THE INTERSECTION OF THE WESTERLY SIDE OF EAST 54™ STREET
WITH THE NORTHERLY SIDE OF LINDEN BOULEVARD,

RUNNING THENCE NORTHERLY ALONG THE SAID WESTERLY SIDE OF EAST 54" STREET, 20 FEET;

THENCE WESTERLY PARALLEL WITH LINDEN BOULEVARD, 100 FEET TO THE CENTER LINE OF THE
BLOCK; : - - , -

THENCE SOUTHERLY ALONG SAID CENTER LINE OF THE BLOCK AND PARALLEL WITH EAST 54™"
STREET 20 FEET;

THENCE EASTERLY PARALLEL WITH LINDEN BOULEVARBD 100 FEET TO THE POINT OR PLACE OF
BEGINNING.
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SCHEDULE B
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0ld Republic National Title Insurance Company
Policy No. MM6298907

¥ile No. JM20733
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. EXCEPTIONS FROM COVERAGE
waoo,
dpiiticy does not insure against loss or damage (and the Company Wi
rikses) which arise by reavan oft

$& A
% .’ SURVEY EXCEPTIONS AS SET FORTH HEREIN.

41 .
%4 POLICY AFFIRMATIVELY INSURES THAT THE EASEMENTS HEREIN DO NOT INTERFERE WITH
THE USE AND ENJOYMENT OF THE PREMISES AND NO PART OF THE IMPROVEMENTS LIE

+3" \WITHIN THE BASEMENT AREA.
i, :

{4 SEWER EASEMENT IN LIBER 4743 PAGE 132

4 ‘EASEMENTS AS SET FORTH IN SCHEDULE ‘A’ 4

SURE AGAINST LOSS BY REASON OF THE ENTRY OF A DECREE
OR COURT ORDER REQUIRING THE REMOVAL OF THE ENCROACHMENTS OR PROJECTIONS, IN
THE CASE OF ENCROACHMENTS BY IMPROVEMENTS ON ADJOINING PROPERTY, POLICY TO
. INSURE THAT THE ENCROACHMENT DOES NOT INTERFERE WITH THE USE OF ANY
IMPROVEMENTS ONTHE MORTGAGED PREMISES NOR WITH THE USE OF THE MORTGAGED

‘ PI{EMISES NOT OCCUPIED BY IMPROVEMENTS,

" POLICY TO INSURE THAT NEITHER THE MISPLACEMENT, NOR A FENCE CORRECTION THEREOF,
F ANY IMPROVEMENTS ON THE MORTGAGED PREMISES NOR

WILL INTERFERE WITH THE USE O
WITH THE USE OF THE BALANCE OF THE MORTGAGED PREMISES NOT OCCUPIED BY

IMFROVEMENTS,

o s

1l not pay costs, attorney’s fees or
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SCHEDULE B
PARTII

Policy No:mm6298920
Title No: jm20733

In addition to the matters set for in Part I of this Schedule, the title to the estate or interest in the land deseribed
or referred to in Schedule A is subject to the following matters, if any be shown, but the Company insures that
these matters are subordinate to the lien or charge of the insured mortgage upon the estate or interest.

MORTGAGE MADE BY POWERHOUSE REALTY CORP. TQ THE INSURED, IN THE AMOUNT OF
$190,000.00, PLUS INTEREST DATED 10/31/2006 TO BE RECORDED IN THE CITY
REGISTER’SOFFICE, COUNTY OF KINGS.



TITLE NO: JM20733A
AMENDED -- 10/92006

SURVEY MADE BY A&P ENGINEERING & LAND SURVEYING DATED 06/24/2005; REVISED 16/19/2005
SHOWS VACANT LAND. THERE ARE NO VARIATIONS OF LOT LINES OR ENCROACHMENTS, EXCEPT:

BRICK FENCE 7.0 +/- EAST ON STREET

CHAIN LINK FENCE 0.1" +/- NORTH OF PART OF SOUTH LINE
NORTH FACE OF GARAGES ALONG SOUTH LINE

EAST FACE OF GARAGE 0.2° +/- WEST OF WEST LINE

BRICK FENCE 0.5 +/- NORTH GF NORTH LINE

BRICK FENCE 1.0° +/- SOUTH OF SOUTH LINE

? & & 8 @

NOTE: THE SURVEY READING AND SURVEY INSPECTION ARE NOT INTENDED TO BE AND SHOULD
NOT BE USED FOR THE PURPOSE OF DETERMINING COMPLIANCE WITH LOCAL BUILDING AND
ZONING LAWS AND REGULATIONS; THEY SHOULD ONLY BE RELIED UPON FOR THE PURPOSE OF
DISCLOSING EXCEPTIONS TO TITLE.



Old Republic National Title Insurance Company
STANDARD NEW YORK ENDORSEMENT
(LOAN POLICY)

TITLE NO: IM20733A
Attached to and made part of Policy Namber MM6298920

1. Insuring provision Number 7 is deleted and the following is substituted;

“7. Any statutory lien for services, labor or materials furnished prior to the date hereof, and which has now
gained or which may hereafter gain priority over the estate or interest of the insured as shown in Schedule

A of this policy."
2. Pamgrapk number 6 of the Exclus:ons fre}m Coverage is deieted
3. The foliowmg is added to Paragraph 7 of the Conditions and Stlpulatmns of this policy:

"¢d) If the recording date of the instruments creating the insured interest is later than the policy date, such
policy shall alse cover infervening Hens or encumbrances, except real estate tixes, assessorents, wafer
charges and sewer rents,” :

Nothing herein contained shall be construed as extending or changing the effective date of said pelicy unless
otherwise expressly stated.

This endorsement, when countersigned below by a validating signatory, is made a part of the policy and is subject
to the Exclusions from Coverage, Schedules, Conditions and Stipulations therein, except as modified by the

provisions hereof.

DATED: 10/31/2006

Authorized Signatory

STANDARD NEW YORK ENDORSEMENT (8/1/93)
FOR USE WITH ALTA LOAN POLICY (10/17/92)



Old Republic National Title Insurance Company
ENVIRONMENTAL PROTECTION LIEN ENDORSEMENT

TITLE NG: IM20733A
Attached to and made a part of Policy Namber MM6298920 of Old Republic National Title Insurance

CompanyTitle Insurance Company

The Pelicy insures the insured against loss or damage sustained by reason of lack of priority of the lien of the
insured mortgage over:

a} any eaviromnental protection lien which, at Date of Pelicy, is recorded in those records establivhed
under state statutes at Date of Pelicy for the purpose of imparting constructive notice of matters
relating to real property to purchasers for value and without knowledge, or filed in the records of the
clerk of the United States district court for the district in which the land is located, except as set forth in

Schedule B; or

b} any envireunmental protection Hen provided for by any state statute in effect at Date of Policy, except
environmental protection liens provided for by the following state statutes: L

{Section 1307 of the Public Health Law)

This endorsement is made a part of the policy and is subject to all of the terms and provisions thereof and of any
prior endorsements thereto, Except to the extent expressly stated, it neither modifies any of the terms and
provisions of the policy and any prier endorsements, nor does it extend the effective date of the policy and any
prior endorsements, nor does it increase the amount of insarance.

DATED: 106/31/2006

Authorized Officer or Agent

TIRSA Environmental Protection Lien Endorsement 8.1 {(4/24/01)



Old Republic National Title Insurance Company
WAIVER OF ARBITRATION ENDORSEMENT

(OWNER’S OR LOAN POLICY)

TITLE NO: IM20733A
ATTACEHED TO AND MADE A PART OF POLICY NO. MM6258920

This policy is amended by deleting thevefrom:
(A} If this endorsement is attached to an ALTA Loan Policy: Condition and Stipulation Section 13,
{B) If this endorsement is attached to an ALTA Owner’s Policy: Condition and Stipulation Section 14.

_ {C) I this endorsement is attached to a TIRSA Owner’s Extended Protection Policy: Condition Number 12.

This endorsement is made a part of the policy and is subject fo all of the terms and provisiens thercof and of any
endorsements thereto. Except to the extent expressly stated, it neither modifies any of the terms and provisions of
the Policy and any other endorsements, nor does it extend the effective date of the Policy and any other

endorsements, nor does it increase the face amount thereof.

DATED: 10/31/2006

Authorized Signatory

TIRSA WAIVER OF ARBITRATION ENDORSEMENT [OWNER’S OR LOAN POLICY] (4/24/01)
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Old Republic National Title Insurance Company
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VARIABLE RATE MORTGAGE ENDORSEMENT

NO! IM20733
ied to and made a part of Policy Number MM6298907

‘ %mpany insures the owner of the indebiedness secared by the insured mortgage against loss or damage

ped by reazon of:

the lien of the insured mortgage resulting from the provisions therein

Py : ﬂ},?]w i&vali&ity or unenforceability of
& %ﬁich provide for changes in the rate of interest,
J:'.ﬂ. .

& %qss of ;irisrity of the Hen of the insured morigage 83 security for the anpaid principal balance of the loan,
d in accordance with the provisiens of the intured mortgage, which loss of

54 ? vaether with interest a3 change
¥ Briority i8 caused by the changes in the rate of interest.
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T B Chiinges‘in the rate of interest”, as used in this endorsement, shall mean only these changes in the rate of interest
b aloklited pursuant to the formula provided in the insured mortgage at Date of Policy.

or (b) any comsumer credit

H%{_*énddmement does not insure meainst loss or damage bagsed upon (a) usury,

¥ g
E; @eﬁm gr triuth in lending law.

§‘£ , ;eﬁ“fltgﬂeiment is made a part of the policy and s subject to all of the terms and provisions thereof and of any

g"‘% dor-eéndorsements thereto, except that the insurance afforded by this endorsement is not subject to Sectioe 3d)

Sof tlke Exclusions From Coverage. Excopt to the extent expressly stated, it neither modifies any of the terms and

t extend the effective date of the policy and any

Shrovisions of the policy and any prior esdorsements, nor does i
4 dprddk endbrsements, sor daes it increase the amou nt of ngurance.
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{Cantinued fom inside front f:ever-} '
obﬁgatmn to'the insured under the policy shall terminate, including any Tability

or obligation to defend, prosecute, of continue any itigation, with {egard tothe
matter o matiers requiring such. cmperail{m

& Proof of Loss or Damage.

n addition 1o and afier the niotices required under Section 3 oﬁhese
Conditions and Stipulations have beer provided the Compaty, 2 proaf of inss or
damage signed and swern to by the insured claimant shall be furnished to the
Company within 98 days affer the insured claimant shall ascertain the facts
giving rise 1o the fnss'or damage. The proof of loss or demage shiall describe the
defect in, or lien ar encumbrance on the fitle, or other matter instyed sgainst by
this policy whiich constitutes the basts of loss or damage ard shall state, to the
extent possihie, the basis of calculating the amaunt of the loss or damage.
the Company is pre} umced hy the failure of the insured claimant | provide the
tequired proot of loss or damage, the Company's obligations to the insured
under the policy shall tetminate, including any iability or obligation to defend,
prasecute, or continue any fitigation, with regard 1o the matter of matters
requiring such proof of loss of damage.

In addition, the insured claifmant may reaspnably be required to submit fo
examination under asth by any authorized representative of the Company and
shall produce for examination, inspection and copying, at such reasonabie times
and piaces as may be designated by dny authorized representative of the
Company, all records, hooks, ledgers. checks, correspondence and memoranda,
whather bearing a date before oe after Date of Palicy, which reasonably pertain
to the loss or damage. Further, if requested by any authorized representative of
 the.Campany, the insured claimant shall grant its peamission, In writing, for any
authorizad represeniative of the Company to examine, inspect and copy all
records, books, ledgers, checks, corespondence and memoranda in the custody
or control of a third party, which reasonably pertain to the loss or damage. All
information designated as confidential by the insured clafmant provided 1o the
Comuany pursuant to.this Sectionshall not be disclosed to others unless, in the
reasonable judgrient of the Company, i is necessary in the administvation of
the claim. Failure of the insured claimant to submit for examination under oath,
produce other reasonably requested information or grant permission to secure
reasonably nacessary information from third parties as required in this
paragraph, unless prohibited by law or governmentat regulation, shall terminate
any liability of the Compaay.under this peficy as to that claim.

. (ptions to Pay or Otherwise Settie Claims; Termination of Liabifity.

In case of & slaim under this policy, the Campany shalt have the follewing
additional ogtions:

{8) To Pay or Tender Payment of the Amount of lnsurance or to Purchase
tha Indsbiadness.

{ii  to pay or tender payment of the amount of insurance under this
poficy together with any costs, attorneys’ fees and expenses incured by the
insured clatmant, which were autharized by the Company, up fo the fime of
payment of tender of payment and which the Company Is obligated to pay; or

{it 1o purchase the indebtedress secured by the insured mortgage
far the amount owing thereon together with any costs, attoméys” fees antd
axpenses incurred by the insured claimant which were authorized by the
Compaty U fo the time of purchizse and which the Company is obligated te pay.

it the Company offfers T purchase the indebedness as herein provided,
tha owner of the indebiedness shall transler, assign, and convey the
indefrtedness and the insured mertgage, gether with any collateral security, to
the Company upen payment therefor.

Upon the exercise by the Company of either uf the optinns provided for in
paragraphs {z¥i} or {ii], alt tiability and ebligations to the insured under this
puficy, other than fo make the payment required in these paragraphs, shall
terminate, including any ftability or obligation to defend, prosecute, or continue
any fitigation, and the policy shall be surrenderad to the Company for
canzellation,

(b} ToPay or Otherwise Settie With Parties Other Than the Insused of
With the Insured Claimant.

i o pay or otherwise seftle with other parties far or in the name
of an insered claimant any claim instred against ender this policy, together with
any casts, attomeys’ fees and expenses incurred by the insured claimant which
were authorized by the Company up to the fime of payment and which the
Company is obligated 1o pay; or

it} o pay or atherwise seftie with the insured claimant the foss of

damage provided for under this pelicy, together with any costs, atiemays’ foes
and expenses inturred by the insured elaimant which were authorized by the
Company up to the-time of payment and which the Company is.obfigatad to pay,

Upon the exercise by the Company of either of the options prowded forin
patagraphs (bii) or i), the Company's obfigations to the insured under this
poficy for the claimed foss or damage, other than the payments required fo be
made, shall terminate, including any liabifity or obligation fo defend, prosesute,
or condinie any litigation.

7. Determinstion and Extert of Liability.

This policy is a contract of indermeity against actual monetary loss of
damage sustained or incurred by the insured dlaimant who has suffered loss or
damage by reason of matiers insured against by this policy and enly 17 the
extent herein deseribed.

{g) The liability of the Company under this poticy shall net exceed the
least of:

{ii  the Amount of insurance stated in Schedule A, ov, if applicable,
the amount of insurance as defined in Section 2{c) of these Conditians and
Stipuiations;

{il)  the amount of the unpaid principal indebtedness secured by the
insured mortgage as limited or provided under Séction 8 of these Conditions
and Stipulations or as reduced under Section 9 of these Conditions and
Stipulations, at the time the loss or damage insured against by this policy
ooelrs, together with interest thereon; or

iy the difference betwaen the value of the-insured estate or -

interest as insured and the value of the insured estate or interest subject to the

defect, lien or encumbrance insured against by this policy.

B} In the event the insured has acquired the estats or interest in the
manner described in Section: Z{a) of these Conditions and Stipulations of has
conveyed the title, then the lability of the Company shall continue as set forth
in Sectian 7la} of these Sonditions and Stipulations.

{t} the Company will pay only those costs, stiomeys’ fees and expenses
incurred in accordance with Section 4 of these Conditions and Stipulations.

g  Limitation of Liability.

{a} 1 the Company estalflishes the title, ar removes the alieged defect,
lier: or encumbrance, of cures the leck of 2 right of aceess o of from the lamd, or
cures the ciaim of unmatketability of title, or otherwise establishes the lien of
the insured morigage, all as insured, in & reastmably tiligent menoer by any
method, including iigation and the completion of any appeals therefram, it
shal} have fully performed s obligations with respect to that mater and shall
not be Hable for any less or damage caused thersby,

h)  n the svent of any litigation, including litigation by the Cempany or
with the Company's consent, the Company shall bave no liability fer loss or
darmage until there has heen a final determination by a court of competent
jrisdiction, and disposition of ail appeals tharefrom, adverse to the title or to
the lien of the insufed morgage, a5 insured,

{e}  Tha Company shall not be fighle for foss or darmage to any mssred
for lishility voluntarily assumed by the insured i settling any chaim or suit
without the prior written consent of the Company.

{d}  The Company shail not be lizble for: {1} any indebtadness created
subsequent to Dute of Poficy except for advances mate o protect thie lien of the
insured mortgage and secured thereby and reasenable amounts expended 10
prevent deterioration of improvements; or ) construction loan advances made
subsequent o Date of Policy, except construetion luan advances made -
subsequant io Date of Policy for the purpose of fnancing in-whole or in part the
eongtruction of an improvement to the fand which a1 Date of Policy were:
sectred By the insured mortgage and which the insured was and ::em’anueé o
be ebfigated to advance at and after Date of Poliey.

4 HReduction of Insurance; Reduction or Termination of Liability.

{a} All paymeris under this palicy, except payment made for ¢osts,
attomeys fees and expenses, shall redie the amount of the insurance pro
tantn. However, sny payaerits made prior 1o the acquisition.of ttle to the
estate of interest as provided in Section 2{af of these Conditions and
Stipulatiohs shall not reducs pre tante the dmourt of the insurance sfforded
urder this policy excapt to the extent that the payments reduce the amoimt of
the indebtedness secured by the insured morgage.

{Continuad on back cover.}



