Flood / Equipment Breakdown Insurance

Flood insurance has been purchased and will become effective November 7, 2009. Although
Ocean Dunes is located in Flood Zone “X” which does not typically require flood insurance
coverage for lending guidelines the Receiver has acquired the insurance to give the Association
the utmost security and protection for their investment. Attached is a summary of the coverage
on all three buildings.

The Receiver has also purchased Equipment Breakdown Insurance Coverage for the Association.
This coverage provides additional coverage for electrical systems, elevators, security systems,
computer-controlled equipment, heating and cooling systems as well as other common area
components. This extends the coverage well beyond the traditional property and casualty
insurance policy. More information on the coverage is attached.



FLOOD COVERA
Building #110

Residential Condominium Building Association Policy (RCBAP) covers direct physical loss caused by flood.
A flood is a general and temporary condition of partial or complete inundation from overflow of inland
or tidal waters; unusual and rapid accumulation or runoff of surface waters from any source; mudflow or
collapse

Subject of Insurance Replacement Cost Value: Building Limit Deductible(s):
Building —Condominium $6,976,152 S 6,976,100 $1,000

Limit represents maximum flood limits allowed by the National Flood Insurance Program (NFIP)
$250,000 per 28 units or the value of the appraisal—whichever amount is less

Coinsurance:  100% Replacement Cost Value of Building per the most recent appraisal
Excludes Foundation and Additions & Alterations

Most commercial policies exclude Flood as a cause of loss. A Flood Policy provides coverage subject
to policy terms, conditions, and exclusions, for temporary conditions of inundation of dry land ar-
eas from overflow of inland or tidal waters or unusual and rapid accumulation of surface water.

We will be offering a rebate of ten percent (10%) of premium (less federal fees) on all new and re-
newal Residential Condominium Building Association Flood Policies(“RCBAPs”) insured through the
National Flood Insurance Program and several of its’ servicing carriers. The association’s policy
qualifies for this rebate. We will be returning a portion of your premium payment after we receive
payment from the servicing carrier.



FLOOD COVERA
Building #130

Residential Condominium Building Association Policy (RCBAP) covers direct physical loss caused by flood.
A flood is a general and temporary condition of partial or complete inundation from overflow of inland
or tidal waters; unusual and rapid accumulation or runoff of surface waters from any source; mudflow or
collapse

Subject of Insurance Replacement Cost Value: Building Limit Deductible(s):
Building —Condominium 56,976,152 S 6,976,100 $1,000
Contents—Furniture S 57,500 S 57,500 $1,000

Limit represents maximum flood limits allowed by the National Flood Insurance Program (NFIP)
$250,000 per 28 units or the value of the appraisal—whichever amount is less

Coinsurance: = 100% Replacement Cost Value of Building per the most recent appraisal
Excludes Foundation and Additions & Alterations

Most commercial policies exclude Flood as a cause of loss. A Flood Policy provides coverage subject
to policy terms, conditions, and exclusions, for temporary conditions of inundation of dry land ar-
eas from overflow of inland or tidal waters or unusual and rapid accumulation of surface water.

We will be offering a rebate of ten percent (10%) of premium (less federal fees) on all new and re-
newal Residential Condominium Building Association Flood Policies(“RCBAPs”) insured through the
National Flood Insurance Program and several of its’ servicing carriers. The association’s policy
qualifies for this rebate. We will be returning a portion of your premium payment after we receive
payment from the servicing carrier.






